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Influence factors of service intra-industry trade among China,
Japan and Korea—Empirical study on gravity model

WANG Lei',

CHEN Liugin’

(1. School of Economics, Liaoning University, Shenyang 110036;

2. China Institute of Energy Economics,

Beijing 100733)

Abstract: Based on 2000—2010 panel data of UN service trade database, this paper established an import

and export trade gravity model respectively, and studies the influence factors of service intra-industry trade among

China, Japan and Korea. The results show that three factors, i.e. the foreign direct investment, open ness degree

of the economies, and the economies of scale, are positive determinants of intra-industry among China, Japan

and Korea. Finally the paper gives some suggestions on the future development of Chinese service trade, such

as, gradual and order opening of the service industry, reduce constraints for intra-industry trade development,

regionally practise the strategy of economies of scale, optimize the development structure of intra-industry trade,

enhance the support for foreign investment, promote the technology level of intra-industry trade, and so on.

Key words: China; Japan; Korea; service industry; intra-industry trade; trade gravity model



