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Background, Status Quo and Prospects of Alternative
Finance for SMEs in the UK
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Abstract: SMEs financing has been a common problem faced by many countries and regions. In recent years,

the UK alternative finance market has been developing very fast, with a sharp increase in 2013. The birth and

development of UK alternative finance relates to such socio-economic factors as the trend of older adults starting

companies, negative impact of financial reforms, barriers preventing entrepreneurs from accessing capital based on

some non-business factors, and the widespread application of social media and web-based financial transactions.

While taking some effective measures to supervise the SMEs financing, the British government is also providing

financial support for SMEs. The UK alternative finance has provided strong support for SMEs and start-ups at

their different development stages and enhanced their steady development to a large extent. These new thought,

trend and model of enterprises and finance matchup deserve our concern, analysis and research.
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