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Latest Trend of Canada Foreign Investment Review Mechanism
and Its Impact on China

Chang Yan

(China Machinery Industry Information Institute, Beijing 100037)

Abstract: In recent years, Canada has substantially revised its relatively loose foreign investment review policy,
gradually strengthened national security review of foreign investment, and continuously tightened the supervision
of critical minerals. Its foreign investment security review procedures are increasingly converging with advanced
economies such as the U.S., the E.U. and the U.K. This will complicate the regulatory environment for Chinese
companies in Canada and increase the risk of uncertainty. Chinese companies, especially state-owned enterprises, will
face stricter scrutiny for investing in Canada’s critical minerals. And the convergent development of foreign investment
review systems will form a “encirclement” against China. It is recommended that investors follow up and study
the changes on Canada’s foreign investment review system in a timely manner; and change the form of investment
manner; and relevant government departments issue policy standards to clarify the relationship between government
and enterprises, and play to the government’s coordinating role. At the same time, China should continue to improve its
relevant legal systems, and make good use of international multilateral and bilateral treaties, safeguard the legitimate
rights and interests of Chinese companies, and reduce the negative effects of foreign investment security review.

Keywords: foreign investment review; national security; critical minerals; state-owned enterprises



