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R&D Tax Credit Policy in US

——1U.S. government’s policy research and investigation on multinational R&D

FENG Aisheng
(Dalian institute of Chemical Physics, Chinese Academy of Sciences, Dalian 116023)

Abstract: In 1977, Reagan Administration set up a policy called “neutral clause” which prescribed that
US treated domestic capital and foreign capital equally. So the US R&D tax credit policy is also appropriate to
multinational. The R&D tax credit policy has been extended 12 times since Economic Recovery Tax Act was
signed by President Ronald Reagan in 1981. The latest R&D tax credit expired on December 31, 2007, including
three available credits the regular R&D tax credit, Alternative Incremental Research Credit (AIRC) and
Alternative Simplified Credit (ASC) .
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