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Australia’s Clean Energy Act 2011 and its effects

on Chinese stakeholders

CAO Zhouhua
(Institute of Scientific and Technical Information of China, Beijing 100038)

Abstract: After years of bitter political wrangling, Australia’s Senate approved the Clean Energy Act 2011
on October 12, 2011. The Act makes Australia the third developed country implementing carbon trade programs
nationwide after EU and New Zealand. According to the Act, Australia will begin to levy carbon tax since July 1,
2012, targeting coal-fired power plants, iron and steel manufacturing with heavy carbon emissions. The levies are
used to compensate for the affected families and enterprises and for the development of clean energy. The carbon
tax policy is beneficial for Australian to cope with climate change, transfer its mode of economic development,
and secure a stable investment policy. The implementation of the Act may facilitate the import of energy saving
equipments from China and create new opportunities for Chinese enterprises to invest in technical transformation
and corporate restructuring of Australia’s high emission sectors. It may also promote the prices of mineral
resources exported to China and increase its inflation pressure.
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