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Abstract Small- and medium-sized enterprises (SMEs) are the foundation of Germany real economy 
including manufacturing industry to win a competitive edge. Germany Federal Government has taken measures to 
promote the R&D and innovation ability of SMEs, remove the main obstacle to innovation, and offer innovation 
full basic condition and free development space. The measures mainly include innovation funds support, 
entrepreneurship support, intellectual property protection, elevation of government administrative ability, support 
funds for innovation and talents, international R&D innovation cooperation, etc. In light of characteristics of 
the innovation activity of SMEs, Germany Federal Government also adopted innovative mode to manage R&D 
programs of SMEs, such as the “KMU-innovative” supported by the Federal Ministry of Education and Research, 
and “ZIM-Program” supported by the Federal Ministry of Economics and Technology.
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