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Analysis on the focus and trend of
American basic and applied research budget in fiscal year 2016
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Abstract: Our paper analyzes the focus and trend of the USA basic and applied research R&D budget in
fiscal year 2016. It is found out that the totals and deficit of the federal budget in fiscal year 2016 is almost flat
from the fiscal year 2015, and in the meanwhile, R&D budget in 2016 increases, thereinto, the total budget of
the three key basic research institutions keeps increasing and a wide range of important inter-agency research
programs gets ample federal funding. The funding focuses on commerce, energy, transport, environment and
basic science. The federal government manages the R&D budget mainly by increasing the investment in priority
areas and decreasing the budget of non-priority ones. During the process, economic growth is the key target, and
the investment in key areas is strengthened by financial policies to reach the expected cycle of “consolidation -
solidification - improvement”.
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