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Defence Industry Conversion for Civil-Military Integration in
China: Situation and Problems

YANG Yang', HAN Jia-wei’
(1. Chinese Academy of Science and Technology for Development, Beijing 100038;

2. School of Economics, Peking University, Bejing 100871)

Abstract: Defence industry conversion is an important part of civil-military integration. By analyzing the
three stages of defence industry conversion, this paper comes up with two problems that exist in defence industry
conversion. One is the problem of ideas, including thinking of plan economy and performance first; the other
is the problem of institutions, including top-level design, applicable laws and regulations, incentives for power
and responsibility, transfer intermediary agencies and so on. Finally, it proposes that China should use existing
organizations to strengthen the macro-adjustment and mechanism design, clarify two red lines of confidentiality
and compensable service, and promote technology transfer in defence industry.

Key words: defence industry conversion; science and technology achievement transformation; technology

integration of civil and military
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