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The Latest Trend, International Comparison, Empirical Study
and Regulation Suggestions of China's Industrial Wage Gap

WANG Hong, QIAO Yan
(Chinese Academy of Labor and Social Security, Beijing 100029)

Abstract: Theil index and other indicators were used to prove that the wage gap in China’s industries has
recently shown signs of widening again in this paper. Compared with the cross-sectional data of major countries in
the world, the wage gap in China’s industries is still large. Based on panel data regression model and Theil index
decomposition, the empirical results show that industry profitability, labor productivity,human capital differences,
new investment and strong demand for talents are the main factors affecting industry wage gap, and administrative
regulation and monopoly are also important reasons.The government should further regulate unreasonably high
incomes in monopoly industries and reduce industry wage gap by promoting industrial upgrading, continuously
upgrading workers’skills, promoting wage growth in traditional industries, reducing administrative monopoly and
restraining super-high profits in monopoly industries, especially by improving wage determination mechanism and
performance evaluation mechanism of state-owned enterprises and regulating excessively high incomes of state-
owned monopoly enterprises.

Key words: industry wage gap; theil index; monopoly; state-owned enterprises



