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Research on Theoretical Analysis and Practice Path of System
Innovation in China's Pilot Free Trade Zone: Taking Shanghai
Free Trade Zone as an Example

CHEN Mu-dan', WEI Lu-xia’, SHEN Yuan’
(1. School of Health Economics and Management, Nanjing University of Chinese Medicine, Nanjing 210023;
2. Library of Nanjing University of Chinese Medicine, Nanjing 830011;
3. School of Applied Mathematics, Nanjing University of Finance and Economics, Nanjing 210046)

Abstract: The core factor of China’s pilot free trade zone has always been institutional innovation. At present,
18 pilot free trade zones have been set up in China, and the core advantages of institutional innovation have
been constantly highlighted. These institutional innovations need to be summarized and condensed to provide a
scientific basis for further improving the institutional niche of the pilot free trade zone, making innovations more
consistent with the sustainable development agenda of the international community, and adapting to the common
needs of human development in the future. In this regard, the theory of institutional innovation in the pilot free
trade zone is summarized by analyzing international investment and trade theory, spatial economic theory, new
institutional economics and innovation theory. Taking Shanghai pilot free trade zone as an example, this paper
analyzes the practical effect of institutional innovation from five aspects of investment: trade, finance, government
governance and public service supply. On one hand, it provides theory and experience for China’s pilot free
trade zone system innovation, and promotes further independent innovation; on the other hand, it explores
the integration of pilot free trade zone into the global system, which can lead the innovation of new rules of
international investment and trade.

Key words: pilot free trade zones; institutional innovation theory; institutional innovation method



