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Dutch Personal Income Tax System and Its Inspiration

ZHANG Xin-min, YUAN Fang

(Institute of Scientific and Technical Information of China, Beijing 100038)

Abstract: The Netherlands is one of the earliest countries to establish a capitalist system and enter the modern
Western society. After a long period of accumulation and improvement, a relatively reasonable and perfect modern
tax system has been basically established. This paper specifically introduces the latest situation of the Dutch
personal income tax system, including its unique “Boxes System”, tax reduction and various benefits, collection
management and payment methods; and analyzes its taxation risk supervision and subsides for different income
groups, and common practices and measures for reasonable tax avoidance. The analysis and understanding of the
Dutch personal tax system and social security system can provide some inspiration for China’s reform for personal
tax and social security system.

Keywords: the Netherlands; personal income tax; tax system; Box System



